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01  Audit Highlights 
• Our audit procedures were executed in accordance with Canadian Auditing Standards and are based on a 

materiality of $463,000
• Calculated as 3% current year’s revenues
• Results in a posting threshold of $23,000

• We are prepared to issue our audit opinion on the Town’s financial statements pending:
• Council approval of the financial statements 
• Receipt of the management representation letter
• Final assembly of our audit file

• The Town’s financial statements include a Statement of Remeasurement Losses which track unrealized 
investment gains and losses as a separate component of accumulated surplus 
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01  Audit Highlights 
Response

No matters to reportDisagreements or difficulties with 
management

No matters to reportInternal control findings

No matters to report Indicators of fraud

No matters to report Indicators of contravention of regulation 
or legislation

During the year, the Town adopted the provisions of PS 3400 Revenue.  There are no changes 
to the Town’s financial reporting as a result of the new standard. 

New accounting standards

During the year, the Town obtained additional information concerning its asset retirement 
obligation relating to asbestos and other contamination.  As a result, the Town has recorded 
decreases in its asset retirement obligation and net book value of tangible capital assets, with 
a corresponding increase in its accumulated surplus.  As this represents a change in 
accounting estimate, it was been recorded on a prospective basis with no restatement of the 
prior year’s financial statements.  

Significant unusual transactions

No matters to report Uncorrected audit differences

No matters to report Corrected audit differences
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02  Financial Statement Overview 

• Cash and investment balances decreased from $1.5 million in 2023 to $0.1 
million in 2024, reflecting:

• Cash adjusted operating surplus +$3.2 million
• Working capital changes +$1.4 million
• Acquisition of capital assets -$5.8 million
• Principal repayment of long-term -$0.5 million

debt

• Taxes and other receivables decreased by $0.8 million, primarily due to:
• Lower taxes (PIL) receivable from AECL/CNL -$559K
• DRDH development charges receivable in 2023 -$192K

but not present in 2024

• Accounts payable and accrued liabilities increased by $0.8 million, reflecting 
higher capital payables at year-end  
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02  Accounts Receivable (in thousands)
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02  Accounts Payable (in thousands)
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02  Financial Statement Overview 

• Long-term debt decreased by $503K, reflecting principal repayments 
during the current year

• Interest rates on fixed loans range from 2.90% to 5.42%
• Total interest paid during the year amounted to $340K

• Asset retirement obligation decreased by $3.9 million due to change in 
estimate for asbestos remediation costs 

20242023
$1,130K$1,117KLandfill

$464K$4,399KAsbestos

$252K$261KNorth Renfrew Landfill Operations Board

$1,846K$5,777KTotal 
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02  Financial Statement Overview 

• Tangible capital assets increased by $3.2 million, reflecting $6.1 million 
in capital additions offset by $2.3 million in amortization expense

• Overall, the Town has a reported surplus of $27.6 million, comprised of:
• Investment in tangible capital assets $32.6 million
• Reserves and reserve funds $4.5 million
• Amounts to be recovered in future years ($3.6 million)
• Accumulated deficit (due primarily to ($5.9 million)

internal funding of capital expenditures)

• The Town has approved $4.4 million in debt issuances during the 2025 
fiscal year, which will address a portion of its accumulated deficit 
position
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02  Capital Additions (in thousands)
Additions greater than $50,000 individually:

$1,705• Sanitary sewer relining

$1,304• Water main relining

$774• Community pool rehabilitation

$706• Fire truck

$280• Water treatment filtration (TMH)

$253• Hillcrest Avenue rehabilitation

$232• Trackless snowplow/blower

$186• Public works pick-up trucks (2)

$78• Arena improvements

$63• Summit Street rehabilitation

$60• Police SUV

$54• Library collection

$50• Deep River Road rehabilitation

$339Other additions (less than $50,000 individually)

$6,084Total capital additions
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02  Capital Additions (in thousands)
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From 2015 to 2024, the Town has invested $27.5 million in its infrastructure, 
the majority of which ($20.9 million or 75%) has been funded through own-
source revenues (e.g. taxes, user fees, reserves, development charges).
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02  Financial Statement Overview 

• Total revenues decreased from $15.6 million in 2023 to $15.5 million 
in 2024 (-1.0%), reflecting higher taxation and user fees (+$1.2 
million) offset by one-time funding adjustment from AECL in 2023 
not present in 2024.  At the same time, total expenses decreased by 
$185K (-1.3%).

• Overall, the Town reported a surplus of $1.52 million for financial 
reporting purposes before the change in estimate for asset 
retirement obligations.  
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02  Taxation Revenue (in thousands)
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02  Grant Revenue (in thousands)
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02  Other Revenue (in thousands)
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02  Operating Expenses (in thousands)
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02  Surplus Analysis (in thousands)
202220232024

($887)$1,485$1,516Total surplus (deficit) as per financial statements (before change in estimate)

Add (less): Non-cash items 

$2,084$2,170$2,283• Amortization expense

$260$141$18• Accretion expense related to asset retirement obligation

$37$12$4• Employee future benefit expense

$5$2($268)• Loss (gain) on sale of tangible capital assets

Add (less): Items not included in determination of annual surplus

($3,792)($3,277)($6,085)• Capital expenditures

($470)($483)($503)• Principal repayment of long-term debt

––$271• Proceeds on sale of capital assets 

($2,763)$50($2,822)Adjusted operating surplus before unfunded capital expenditures
$2,595–$2,344Unfunded capital expenditures

($168)$50($478)Adjusted operating surplus
1.2%0.3%3.1%As a percentage of total revenue
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03  Benchmarking
PopulationHouseholdsMunicipality

9,629 4,671 Arnprior

7,699 3,106 Aylmer
4,065 1,800 Bancroft
3,970 1,981 Casselman
4,125 1,865 Deep River
7,881 3,454 Goderich
7,967 3,945 Hanover
2,961 1,514 Laurentian Hills
4,058 2,463 North Huron
6,470 3,270 Perth

18,160 7,376 Petawawa
6,013 2,594 Petrolia
8,190 4,092 Renfrew
5,893 2,503 Southwest Middlesex

• As a value-added service to the Town, we 
have provided benchmarking of selected 
financial indicators 

• The communities selected for the analysis 
include lower-tier municipalities identified 
in the Town’s long-term financial plan, as 
well as other municipalities selected by 
KPMG

• The benchmarking analysis is based 
primarily on information provided in the 
2023 Financial Information Return, as well 
as 2020 Census Data published by 
Statistics Canada
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03  Financial Indicators 
• The Public Sector Accounting Board (‘PSAB’) is the organization that establishes accounting standards for the public sector

• PSAB’s Statement of Recommended Practice (May 2009) defines financial condition as “a government’s financial health as 
assessed by its ability to meet its existing financial obligations both in respect of its service commitments to the public and 
financial commitments to creditors, employees and others”. 

• Sustainability – Can you keep doing what you are doing now without raising the tax burden or issuing new debt?
• Flexibility – Can you increase available sources of revenue without impacting affordability or financial sustainability?
• Vulnerability – How at risk are you from changes to revenue sources that you don’t control?

• For the purposes of the benchmarking, we’ve considered the following indicators:
1. Reserves per household
2. Debt per household
3. Residential taxation per household 
4. Residential taxation per household as a percentage of household income
5. Increase in municipal levy from 2018 to 2023
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03  Benchmarking
Deep River 

Rank
(1st highest, 
14th lowest)

ComparatorsTown of 
Deep River

Indicator

AverageHighLow

14th$5,160$11,804$2,250$2,250Reserves per household

3rd$2,190$9,566$Nil$3,978Debt per household

Lower tier taxation only
4th$1,947$2,736$901$2,277• Residential taxes per household

8th2.19%3.80%0.80%2.07%• Residential taxes as a percentage of household income

Lower and upper tier taxation
5th$2,832$3,600$1,672$3,108• Residential taxes per household

8th3.17%4.63%1.49%2.83%• Residential taxes as a percentage of household income

13th4.69%7.09%1.73%2.80%Average annual increase in municipal levy (2018 to 2023)
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03  Reserves Per Household 
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03  Debt Per Household 
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03  Residential Taxation Per Household (Lower Tier Only)
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03  Residential Taxation Per Household (Lower and Upper Tier)
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03  Lower Tier Taxation  As A Percentage Of Household Income
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03  Lower + Upper Tier Taxation  As A Percentage Of Household Income
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03  Average Annual Lower Tier Levy Growth (2018 to 2023) 
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